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E.O. 11652: N/A 
TAGS: EFIN, ECON, OVIP 

SUBJECT: VISIT OF CEA CHAIRMAN SCHULTZE 
REF: (A) STATE 06697, (B) TOKYO 4264 

1 . AS REQUESTED REFTEL A, EMBASSY HAS EMPHASIZED TO 
ECONOMIC PLANNING AGENCY OFFICIALS CHAIRMAN SCHULTZE'S 
DESIRE DURING HIS VISIT HERE TO HAVE A WIDE-RANGING DIS- 
CUSSION FOCUSING ON ECONOMIC POLICY ISSUES FACING U.S. 

AND JAPANESE DECISION MAKERS AND HAS CONFIRMED THE 
CONFIDENTIAL, EXCLUSIVE NATURE OF THE CEA/EPA INFORMAL 
DISCUSSIONS. AS REPORTED IN REF B, GOJ HAS NOW ACCEPTED 
OUR PROPOSALS FOR AN AGENDA THAT REFLECTS THESE INTERESTS. 

2. CHAIRMAN SCHULTZE WILL NEVERTHELESS HAVE TO BE PRE- 
PARED TO DEAL WITH THE AGGRESSIVE JAPANESE PRESS CORPS. 

THE PRESS WILL BE EAGER TO FIND OUT DETAILS OF DISCUSSIONS 
AT THE END OF EACH DAY. THEY WILL BE PARTICULARLY 
SENSITIVE TO ANY HINT THAT THE U.S. IS TRYING TO GUIDE 
JAPANESE DOMESTIC ECONOMIC POLICIES. 
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3. IN ANOTHER DEVELOPMENT, TICKER CARRIES REPORT THAT 
MIYAZAWA TOLD THE PRESS TODAY, MARCH 17, THAT HE PLANS TO 
DISCUSS U.S. RESPONSIBILITIES FOR THE DOLLAR AS A KEY 
CURRENCY WITH CHAIRMAN SCHULTZE. WHILE REPORT NOTES THAT 
EPA/CEA REGULAR CONSULTATIONS ARE PRIMARILY A FORUM WHERE 
ECONOMIC POLICY PLANNERS EXCHANGE EXPERT OPINIONS ON 
OVERALL ECONOMIC RELATIONS, MIYAZAWA IS QUOTED AS SAYING 
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THAT UNDER PRESENT CIRCUMSTANCES IT IS ONLY NATURAL TO 
DISCUSS MONETARY ISSUES, EVEN THOUGH THE CEA IS NOT IN 
CHARGE OF SUCH PROBLEMS. ANOTHER REPORT CITES MIYAZAWA 
AS STATING HE INTENDS TO ADVISE THE USG IN ADVANCE OF HIS 
DESIRE TO DISCUSS THE CURRENCY ISSUE. EMBASSY RECALLS 
THAT EARLIER GUIDANCE PROVIDED REGARDING CHARACTERIZATION 
OF TALKS DOES NOT INCLUDE REFERENCE TO MONETARY PROBLEMS 
BUT EXPECTS THAT THIS ASPECT OF TALKS WILL RECEIVE 
INCREASING PUBLIC ATTENTION AS DATE OF VISIT DRAWS NEAR. 

4. COMMENT: IN DISCUSSIONS TO DATE, EPA OFFICIALS HAVE 
NOT EXPLICITLY MENTIONED MIYAZAWA'S REPORTED DESIRE TO 
TALK ABOUT THE DOLLAR. WE EXPECT HOWEVER TO BE HEARING 
SHORTLY FROM THEM WITH A CLARIFICATION OF JAPANESE 
INTERESTS. EMBASSY WOULD WELCOME WASHINGTON GUIDANCE AS 
TO HOW IT VIEWS VISIT AS VEHICLE FOR TRANSMITTING GOJ 
CONCERNS ABOUT DOLLAR. MANSFIELD 
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